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February 19, 2024
INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Julie Rogers “Gift of Life” Program
Beaumont, Texas

Report on the Financial Statements

We have audited the accompanying financial statements of Julie Rogers “Gift of Life” Program (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2022, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of Julie Rogers “Gift of Life” Program as of December 31, 2022, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Julie Rogers “Gift of
Life” Program and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Julie Rogers “Gift of Life” Program’s ability to
continue as a going concern within one year after the date that the financial statements are available to be issued.
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Members of the American Institute of Certified Public Accountants
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February 19, 2024

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Organization’s internal control. Accordingly, no such opinion is expressed.

- Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

- Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Julie Rogers “Gift of Life” Program’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Wathen, DeStong & Juncker, L.L.P.

WATHEN, DeSHONG & JUNCKER, L.L.P.
Certified Public Accountants



JULIE ROGERS “GIFT OF LIFE” PROGRAM

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2022

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Contributions receivable
Investments
Other current assets

Total current assets

PROPERTY AND EQUIPMENT
Furniture and equipment
Leasehold improvements

Vehicles

Accumulated depreciation

Total property and equipment

AMOUNTS IN ESCROW

Total assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued expenses

Total current liabilities

NET ASSETS

Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part
of these financial statements.

-3-

$ 1,628,424
141,924
31,311
24,778

1,826,437

150,915
132,677
85,850

369,442

(271,013)

98,429

315,295

_$ 2240161

$ 227421
29,627

257,048

1,592,003

391,110
1,983,113

_$ 2240161



JULIE ROGERS “GIFT OF LIFE” PROGRAM

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2022

REVENUES AND GAINS

Contributions

Special events (net)

Investment income

COVID 19 relief programs

Other revenues

Net assets released from restrictions
Expiration of time restrictions
Satisfaction of purpose restrictions

Total revenues and gains

EXPENSES
Program services
Women's Health
Men's Health
Education, Events and Outreach
Supporting services
Management and General
Fundraising

Total expenses
CHANGE IN NET ASSETS
NET ASSETS, beginning of year

NET ASSETS, end of year

Without
Donor With Donor
Restrictions  Restrictions Total
$ 954,304 $ 344,171 $ 1,298,475
401,963 - 401,963
(19,013) - (19,013)
136,046 - 136,046
(623) - (623)
205,000 (205,000) -
212,888 (212,888) -
1,890,565 (73,717) 1,816,848
661,656 - 661,656
184,167 - 184,167
408,110 - 408,110
116,461 - 116,461
183,428 - 183,428
1,553,822 - 1,553,822
336,743 (73,717) 263,026
1,255,260 464,827 1,720,087
$1,592,003 $ 391,110 $ 1,983,113

The accompanying notes are an integral part

of these financial statements.
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Salaries

Employee benefits
Payroll taxes
Contract services

Total personnel expenses

Advertising

Bank & credit card fees

Client assistance

Depreciation

Dues & subscriptions

Equipment rental &
maintenance

Insurance

Occupancy

Office expenses

Printing

Professional fees

Program supplies

Screenings & diagnostic
medical services

Telephone

Conferences & meetings

Transportation

Other

Total functional
expenses

JULIE ROGERS “GIFT OF LIFE” PROGRAM

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2022

Program Services

Supporting Services

Education,
Women's Men's Events and Management
Health Health Outreach & General Fundraising Total
$ 276,077 $§ 81,548 $ 238,188 $ 52,329 $ 83210 $ 731,352
8,671 4,600 8,868 28 2,013 24,180
22,329 6,542 19,086 4,170 6,557 58,684
30,266 11,563 32,187 3,484 18,736 96,236
337,343 104,253 298,329 60,011 110,516 910,452
5,158 1,798 4,625 137 5161 16,879
1,393 - - 726 2,752 4,871
7,142 130 - - - 7,272
16,310 4,774 12,783 2,800 5,363 42,030
1,135 332 1,081 195 373 3,116
15,147 5,298 8,753 1,918 3,672 34,788
- - - 2,648 - 2,648
51,457 12,296 33,371 7,504 23,088 127,716
8,745 2,944 7,464 3,733 1,250 24,136
14,296 5,152 14,523 117 2,625 36,713
5,386 2,097 3,169 30,060 3,800 44,512
13,428 12,878 9,824 53 6,873 43,056
163,728 16,202 - - - 179,930
6,733 1,019 2,728 598 1,145 12,223
4,807 6,973 5,255 4,054 4,291 25,380
1,987 1,419 2,629 315 735 7,085
7,461 6,602 3,576 1,592 11,784 31,015
$ 661,656 $§ 184,167 $ 408,110 § 116,461 $ 183,428 $ 1,553,822

The accompanying notes are an integral part

of these financial statements.
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JULIE ROGERS “GIFT OF LIFE” PROGRAM

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided (used) in operating activities
Depreciation
Contributed securities
Forgiveness of SBA PPP loan
Realized and unrealized (gains) losses on investments
(Gain) loss of disposition of property and equipment
(Increase) decrease in contributions receivables
(Increase) decrease in other current assets
Increase (decrease) in accounts payable
Increase (decrease) in accrued expenses

Net cash provided (used) by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments
Purchase of equipment
Net cash provided (used) by investing activities
Net increase (decrease) in cash and cash equivalents

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

The accompanying notes are an integral part

of these financial statements.
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$ 263,026

42,030
(50,786)
(136,046)
19,664
2,573
48,900
(12,058)
(17,643)
29,627

189,287

89,536
(33,508)

56,028

245,315

1,383,109

1628424
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JULIE ROGERS “GIFT OF LIFE” PROGRAM

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization
The Julie Rogers "Gift of Life" Program (the Organization) is a Texas non-profit corporation located

in Beaumont, Texas established in 1997, whose primary functions are to decrease the incidence of
death associated with breast and prostate cancer and disseminate critical cancer preventative and
educational information. The Organization also includes a focus on the negative and harmful
effects of tobacco. The Organization's mission is accomplished through (1) the provision of free
mammograms with clinical breast exams and prostate cancer screenings for people of limited
financial means who are uninsured or underinsured, along with access to follow-up medical care
and treatment, if necessary; (2) conducting extensive community education and cancer prevention
outreach and coordinating and implementing special events that augment its cancer awareness
initiatives; and (3) smoking prevention activities. A major portion of the Organization's revenue is
derived from contributions from the general public, foundations, businesses and organizations,
and agency grants.

The Organization's mission is to save lives by providing Southeast Texas extensive educational
outreach that focuses on breast, prostate, testicular, ovarian, and other gynecological cancers; free
mammograms and prostate cancer screenings with access to follow-up treatment for medically
underserved women and men; and a tobacco prevention program, which targets both adults and
children.

Basis of Accounting
The financial statements for the Organization have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles. Net assets and revenues,
expenses, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets of the Organization and changes therein are classified and
reported as follows:

e  Without Donor Restrictions - Net assets that are not subject to donor imposed restrictions.
Items that affect this net category principally consist of revenues and related expenses
associated with the core activities of the Organization. In addition to these transactions,
changes in this category include investment returns, changes in postretirement benefit
obligations, membership dues, and certain types of philanthropic support.

Such philanthropic support includes gifts without restrictions, including those designated
by the Board of Directors to function as endowment and restricted gifts whose donor-
imposed restrictions were met during the fiscal year, as well as previously restricted gifts
and grants for buildings and equipment that have been placed in service.

e With Donor Restrictions - Net assets subject to donor-imposed restrictions that will be met
either by actions of the Organization or the passage of time. Items that affect this net asset
category are gifts for which donor-imposed restrictions have not been met in the year of
receipt, including gifts and grants for buildings and equipment not yet placed in service.
Expirations of restrictions on net assets with donor restrictions, including reclassification of
restricted gifts and grants for buildings and equipment when the associated long-lived asset
is placed in service, are reported as net assets released from restrictions.
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JULIE ROGERS “GIFT OF LIFE” PROGRAM

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Estimates

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and the disclosure of contingent liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during
the period. Actual results could differ from those amounts.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Organization considers all highly liquid

investments with an initial maturity of three months or less to be cash and cash equivalents. The
carrying value of cash and cash equivalents approximates fair value due to the short maturity of
the instruments.

Concentration of Credit Risk

Financial instruments that potentially subject the Organization to concentrations of credit risk
consist principally of cash. Cash deposits at financial institutions are insured by the Federal
Deposit Insurance Corporation (FDIC) up to $250,000 per financial institution. At December 31,
2022, the Organization had funds on deposit with a local financial institution in excess of FDIC
coverage by approximately $605,000.

Investments

Investments, which are reflected in the financial statements at fair market value, consist of
donated equity securities. Financial accounting standards establish a framework for measuring
fair value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (level 1 measurements) and the
lowest priority to unobservable inputs (level 3 measurements). All financial assets presented in
the financial statements are valued using level 1 inputs are based on unadjusted quoted market
prices within active markets.

Property and Equipment
Equipment and furniture are recorded at cost at the date of purchase or fair value at the date of

donation. Assets are capitalized if the item’s cost is $750 or more and it has a useful life when
acquired of more than one year. Depreciation is computed using the straight-line method over the
estimated useful lives of the assets which range from three to ten years. Depreciation expense for
the year ending December 31, 2022 was $42,030.

Revenue

Contributions received are recorded as net assets without donor restrictions or net assets with
donor restrictions, depending on the existence and/or nature of any donor-imposed restrictions.
Donor restricted contributions are reported as an increase in net assets with donor restrictions,
depending on the nature of restriction. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statements of activities as
net assets released from restrictions.
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JULIE ROGERS “GIFT OF LIFE” PROGRAM

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Donated Services

The Organization receives a significant amount of donated services from unpaid volunteers who
assist in the organization’s management and fundraising. No amounts have been recognized in the
statement of activities for these services because they do not meet the necessary criteria for
recognition under accounting principles generally accepted in the United States of America.

Functional Expenses
The costs of providing various programs and other activities have been summarized on a

functional basis in the financial statements. Accordingly, certain costs have been allocated among
the programs and supporting services benefited. Such allocations are determined by management
on an equitable basis. Salaries and benefits are allocated based on time and effort. Most other
expenses are allocated based on full-time equivalents.

Income Tax Status

The Organization is exempt from federal income taxes under section 501(c)(3) of the Internal
Revenue Code. In addition, the organization has been determined by the Internal Revenue Service
not to be a private foundation within the meaning of section 509(a) of the code.

Open Tax Years

The Organization’s Form 990, Return of Organization Exempt from Income Tax, for the years
ended December 31, 2020, 2021, and 2022, are subject to examination by the Internal Revenue
Service, generally for three years after they were filed.

Advertising
The Organization follows the policy of charging the costs of advertising to expense as incurred.
Advertising expense was $16,879 for the year ended December 31, 2022.

CONTRIBUTIONS RECEIVABLE

Contributions receivable consist of the following:

Amounts due from

Governmental entities $ 100,509
Event supporters and participants 4,735
Other 40,100
145,344
Allowance for uncollectible pledges (3,420)
S 141924

All amounts are due within one year. Management closely monitors outstanding balances
throughout the year, and writes off all balances that are considered uncollectible.



JULIE ROGERS “GIFT OF LIFE” PROGRAM
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

(3) INVESTMENTS

Investments consist of the following:

Cost Fair Value
Corporate stocks $ 50,267 $ 31,311
Total $ 50,267 $ 31,311
Investment returns were composed of the following.
Investment income
Interest and dividend income $ 651
Gains and (losses)
Realized 6,692
Unrealized ( 26,356 )
Total investment returns $ (19,013)

(4) AMOUNTS IN ESCROW

Amounts in escrow represents payments made to the owners of the office space leased by the
Organization. These payments will be used towards the future purchase of the building.

(5) SBAPPPLOAN

In response to the coronavirus (COVID-19) outbreak in 2020, the U. S. Federal Government
enacted the Coronavirus Aid, Relief and Economic Security Act that, among other economic
stimulus measures, established the Paycheck Protection Program (PPP) to provide small business
loans. In March 2021, the organization obtained a PPP loan in the amount of $136,046, which was

included in long-term debt December 31, 2021. The application for loan forgiveness was approved
on July 7, 2022.

(6) NETASSETS
Net assets with donor restrictions as of December 31, 2022 were as follows:

Specific purposes

Support for specific program $ 126,110
Building purchase 100,000
Subsequent time period 165,000
$ 391,110

-10-
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JULIE ROGERS “GIFT OF LIFE” PROGRAM

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

AVAILABILITY AND LIQUIDITY

The following represents the Organization’s financial assets at December 31, 2022:

Financial assets at year-end

Cash and cash equivalents $ 1,628,424
Investments 31,311
Contributions receivable 141,924

Total financial assets 1,801,659

Less: Amounts not available to be used within one year
Net assets with donor restrictions 391,110

Financial assets available to meet general
expenditure over the next twelve months $ 1,410,549

The Organization’s goal is to maintain financial assets to meet 90 days of operating expenses.

ALLOCATION OF JOINT COSTS

The Organization incurred joint costs for materials and activities that included fundraising appeals.
The amounts incurred and the allocation between functional areas for the year ended December
31,2022 are as follows:

Joint costs allocated to:

Women's Health Program $ 79,674
Fundraising 112,816
$ 192,490

CONTINGENCIES

The Organization receives contributions that are subject to restrictions imposed by the donors.
Failure to comply with these restrictions could result in a demand from the donor that the
contribution be returned. Although this is a possibility, management deems the contingency
remote.

BENEFICIAL INTEREST IN ENDOWMENTS

The Gift of Life is a beneficiary of an endowed fund established with a non-profit community
foundation by the will of a board member. Distributions from the fund are at the discretion of the
foundation’s board and are based on the value of the endowment as of December 31st and a
distribution rate approved on an annual basis. The first distribution from the fund was received in
2021.

-11-



JULIE ROGERS “GIFT OF LIFE” PROGRAM

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

(11) SUBSEQUENT EVENTS

The Organization has evaluated events through February 19, 2024 the date on which the financial
statements are available for issuance and determined that there are no events which require
adjustment to or disclosure in the financial statements.

-12-





